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.o Thees poticus. conatitute a broash of ifaternsticnal law , :
- Ndenlel of Justice” sntitles the US Qovermmeit to protust the interestn ! ‘
. mationgls who way bars been sffectod by such unlewful aotiens by meana which wouls

7 0ot be Justified in nerasl ciroumatences. The astion under (a) sbove sonatt

THIS IS UNEVALUATED {NFORMATION FOR THE RESEARCH
USE OF TRAINED INTELUGENCE AVALYSTS.

aetiled along

“Tugoalaw Sow % ould have abtainsd an agremeent with gosd grecs and sithoud

. 8n exgunption i \ ]
- %0 b2 dicolosede I d0 net eee how e Yugoslay Goverrnment osx syl losing fuse.”

xaayﬂptnioam real causss for the indemnity olaiss arer
“{a} .The npparently deliderate dslaying sed withholding of the rastibutisn of

th}m génin; of & setionalization lew in whiok provisiens to indeanify former

The !a;aahi- Jevermmant’e latest aoticn bes shifed ths auastion &r‘ releace of

froses funds and reladed greatious, Darticularly ihst of the reatilation of or
indwanity lor solwed APuricsn.owseZ oropariy, from the sphers of acoaramle’

- problems wvaidlug sectlemspt oy Borma) procssdings into an eaimbnsly politioel

daruv,  The madtec is carried g¥ill further by the reguast %o place the quastion .
47 wufressing Junds iho agends of the TR Zoomomie and Socled Counsil,” thersby

Lregrestlog & vardlod nd scodesmailon of the US Ooverzaent in the watfer, which 2
by thls very request i&s laboled wnfalr and & bresch of fntarsational pravtico,. S

3 san her Uy underetand what the Tugeslay davernsent hoped o geln. o ay opinics

e Tugoslav Goveroeéat's pesition in thie mabtber hus bean procarious Drom tae

start and therd latést ateps havs mads it worze. Wheresa, in view of the. 93

Qorerment's willisgeewz to have this Guestion of selsed Ameriocan-twnod Jroperty N
+h gquastions origineting during or Besause of the ~ver, sesmingly i

Tsadtly axreeine that the watbter of indsanity boleage dn the 3emo categary, the .

Impalring itz preahigs. It le cbvlcun now that the pressnt regime hss msds sush

oesible tod that the Lrus cause of the indesnity wisim will have ' :;

- Amsrican-cywed property after the wor in order Yo push'tiﬁ&ti?mxﬁﬁpﬂ )

~‘omers are #o ilmadequate ap to Teader the sation equal tu conlisctism,
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fedninletratlve® and that under {b) o "ieginiative® demial of Jastize; snd, in

my opinion, Juatify the exsrilea of ecomonio roprisais as well us diplonatic presaure.
Dladuspins of thess soncluaions follows. : N T ,

- Delay in Restitubion of Anerisen~osnga Froperty U
C1 4el A8 party to the "iUnltes “Xgtions® Doolaration azainst Beomemlc Plundering ef Bneny-.
7 Oosupied Territories end on Inmalidation of Axiz Keaguree® of B Jau 43, the Tugoslav
Government soleanly pledped itealf to duslare {yvalld eny tronsfer of, or dealings
with, property: righte snd inlerests of any demoription whatsosver whish sre, OF
have baen, situatad in the tezritories which have stma urdor oodupation or soatrol,
v direed or dndirest, of 4xis Povers, or whioh belong, or have bslonsed lo porsons
2 feelidont in such tarritoriey, This appilen whother zuch transfor ¢r cdoallings have
“taken the farm of open plunder or leating, or of traneastlons ecparently legsl in
. form; sven when they purpors t bo voluntarily offected. The Yujoslav Joverpment
wom vnder obligation to {mplesent the invalidation of such transfors or dendinga
with property, rights or inberests shich had ocourrTed during the aooupation, and to
sPaiEt ey governmant parsy to thie dsnlaredion o offsot Lts purpuse. ’

B.  The Tugoslnw Gowernment did ped MmNl 11 thia pledge and *he law paxsod o affool
. pestoration of iho propsrty desorided wmz not applied lo the madority of nsriccn-
tmed pronerty end vwver applicd b any Amorioen-owoed induetrisl proporty. Thia
| governmant oould bs Mighly sadarrssscd ware s 1ist somnlled snowing the deviges-and
mathoda waployed By tho ragima to dslay the costorntion. Such m 1irt.would prove
e peglwate intentiom was to cresla the imarotaion of doing everything and telng
T wAlling to offeot the reatituiicn wad et tho nose tine to raiss dirfficultfss of &
1 “yagkntoal® nsture whish slane preve. s restitution until the rogime songlidered it
T wnde. to pass a nationaligation luw, {The dileman which faced tho Jovermmamb lo obwicu:
UL womy - o6 Yhe one hadd parky dootrive oalled for paticnalisstion of all industrial
.7 propertyi on the othir mas tha deslie ta acermplish 2s mush As pasaibln at the
wo U Yapanding Peace Conferenew, among other wars. by creating the [mpression that thoss
sonditiena of which idwe #eatern deasoracles did not approve had to bo saoribed to
o sopditions prevalllng imesdiately al%er the wer, mhen sugh nuasures were nwaoNsaTTy
' tat that there is now a trend to marsalire ihe Joverrment’s practics.) T

8. 0o sush davlcs esployed to d2lsy restoration was the Sovorpsemtts delivermdce,
in shout Bovember 13, ol x sireular nots to all governewmts whose maslonals
- omedd industrial apd other property in Yogosiavls, inviting thas to initiate dis-
sussione for rastoration of e properiy. Then the Yugoslav Ooverzmmen’ created. :
s S wAN nanear of Alffieulties »hea e govertments scncerned asked thet visne bo grented
v " the oaparTs oF thelr repressntatives to coms to the cOURtrY. “fhen vlses had Ilomlly
“ . . been.grsntsl the visltors, they were sot allomed to visit their plmnts. Purther .
L - aiftisuliies were presanted later wher come zovernaenta acvepbed towe propozal even
E S under qoapditions lsié down by the Yuroslavs.,  In the ond wo indaztrial property.
AR the exneption of a few Eseohoslovakinn plants, wae restored, s

‘Sationsiisatior law B Ty
T. Thors iz a possidblilily thatl the Tugoslay Jovernment will olaim the US Government
. “reade ths relewss of frorsn funds dspendent om payront of indemmity, thua fora 7

Peiting its right for a “reprisal” beosuse % vielated intarnetisnel len and falr
praotine, Should this contertion be mede, - should 1liks to polnd oubs - .

{a) The treatment of UK properiy, particuierly 1ts nomerestoraticn, sud tho way,
 in which the Tusosiav regize evaded reatoring Lt until passuge of the natidral-
- $nstion Jew, Qespite release of Yuzasiav gold Crosen during the wir in Ureat -

- peidadn, end daspite the promise given ip the initialed draft agroamsné az'a

‘wegult of which the releass wan offecteds -~ o
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